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LookiING BACK AND LOOKING AHEAD

It was another solid quarterly performancefor your portfolio, which a so capped off avery
strong year. Better yet, for thelast ten yearstypical clientsearned +75% versusthe S& P
500'slossof 9% (including dividends). Your portfolio successfully navigated this
extremely volatile year (and decade) and is within a few percent (adjusted for with-
drawals) of yet another all-time benchmark high! Many other investors, feeling thepain
of therecent “lost decade”, would gladly trade portfolio resultswith you. Theinvestment
team at Pring Turner Capital iscommitted and dedicated to achieving even better returnsfor
you inthenext decade.

Theyear 2009 began inthe middle of afinancial panic and the stock market initsworst bear
market since 1932. By March, inthemidst of all the doom and gloom, stocksabruptly
reversed course and have steadily climbed awall of worry. Businessconditionsaredowly
returningtonormal. Our researchindicatesthelongest running recessionin 76 yearsended
thispast summer. As2010 begins, itisstill early inadeveloping globa expansion and further
portfolio rewardslieahead. Theeconomicrecovery issustainableand thebusinesscycle
sequence continuesto play out asillustrated below. Stock prices will continue to lead the
way, not withstanding temporary pullbacks, and have further upside potential as
economic growth picks up steam.
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Next Stage - Stronger Economic Growth!

For their part, inflation and interest rates are near thelowest level sof thisbusinesscycleand
will likely turn higher. Asour schematicillustrates, arising inflation andinterest rateenviron-
ment isthe next stepinthisbusinesscycle. Infact, our inflation barometer just hit itshighest
possi blereading, signaling higher commodity pricesahead. Weareseeking additional
investment opportunitiesfor you that benefit from escal ating inflation pressures. At thisstage
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bondsare particularly vulnerableto price declinesasinterest ratesmove up. Many bond investors

underestimate theriskstoday owning bonds.

GENERATING PERFORMANCE DURING THE “‘L.OsT DECADE”’

Itisnot every day we can reflect back on another decade’ sworth of challenges, decision-making, and
performance. Themost difficult task isto makeinvestment decisionstoday about an unknown and
uncertain future and realize apositive outcome. We are very pleased and proud to have managed
positive portfolio results for you during this quite challenging decade — the worst decade for
common stocks in over seventy years! How did weaccomplish thisdifficult task of generating
strong positivereturnswhiletaking significantly lessrisk, considering thispast “lost decade” for other

investors?

Delivering Solid Returns Through the “Lost Decade”

Pring Turner vs S&P 500
Jan. 2000 - Dec. 2009
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Protecting Clients’ Valuable Assets

Inour professional experi-
ence, which datesback to
themid-1970's, we have
acquired many scarsfrom
thebattlefor investment
survival. Thisentireperiod
included seven bear
markets, double-digit
inflation, wars, budget-
busting deficits, and Six
completebusinesscycles.
Our businesscycleknowl-
edgeand expertisearea
tremendousadvantagein
thisvolatileand confusng
economic landscape. The
sound businesscycletools
weutilizeto manageyour
portfolio aretime-honored
and alow usto make

better investment decisionsfor you. We believethese battle-tested tool swill help usto continue building

your wealth no matter what the challengesin the next decade.

Theprincipalsat Pring Turner Capital remain dedicated to aconservative philosophy and our decision
making process has stayed consi stent throughout thefirm’s 33 year history. The organization is also
dedicated and stands ready to protect your valuable assets in the years ahead. Wetakethe
responsibility of managing your wealth and earning your trust very serioudly. Your confidenceand your
trust aredeeply appreciated. Asaways, pleasefed freeto contact uswith any questionsregarding

your portfolio.

*Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisers Act of 1940, we advise all readers that they should not assume that
all recommendations made in the future will equal that referred to in this material. Investing in securities involves risks, including the
possibility of loss. Performance numbers include all retirement accounts. Performance includes total return (capital growth and dividends,

net of fees.)

Investment decisions formulated by Pring Turner Capital Group, Inc. are based on proprietary research and methods developed since 1977 by
the owner/managers of the firm. None of the material contained herein is intended as a solicitation to purchase or sell a specific investment. Readers
should not assume that al recommendations will be profitable or that future performance will equa that referred to in this material.




