PRING EUGRININS

CAPITAL GROUP July 2004

HaprPy DAYS ARE NEAR AGAIN

Thestock market continuesin avery tight pricerangeas, for the past seven months, buyers
and sdllersbattle over theuncertaintiesfacing investors. Will rising interest ratesknock the
economy off course? How will el ection-year politicsaffect stock prices? What doesthe
uncertainfuturehold for investorsand their portfolios?

Weat Pring Turner Capital Group have spent our entire careers devel oping economic and
market model sto help usplot the normal sequence of abusinesscycleand theeffect it has
onthefinanciad markets.
Inearlier newdletterswe TYPICAL STOCK MARKET CYCLE
warned about the
potential for interest rates
tomovehigher thisyear,
anormal by-product of a
strengthening economy.
Therecent moveby the
Federal Reservetoraise
ratesmarksthebeginning
of anew tightening cycle > 4TOS5YEARS
by theFed. Typically,
thefirst increasein rates createsinvestor uncertainty and addsadose of reality, but doesnot
immediately derail thestock market. Itisonly after multiple up movesinratesthat wecan
expect to seeamore severe sethack for the stock market. Aswell, presidential election
yearstend to show excellent stock market gains, with the second half of theyear being
especidly profitable. For these, and other reasons, we continue to be optimistic about the
stock market and expect to see another strong rally to begin that could last well into 2005.

We are here

\

The quality in one’s portfolio is an important Long-term lientsof P ngTur_nq C_apitd
cornerstone to building and protecting one’s Group arewell awareof our disciplined
wealth. investment philosophy that emphasizes
quality asacornerstonein building stock
and bond portfolios. For years, we have appreciated the many benefits of focusing on
quality asaportfolio risk management tool. To help keep you informed, our client statements
show the Standard and Poors quality ratingsfor each stock in the portfolio. A recent study
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S & P CoMMON STOCK RANKINGS
(1986 - 2002)

A+ A A- B+,B,B- C & Below
(HiGH) (MEDIUM) (Low)
Compound 11.5% 9.1% 7.1%
Return
Dividend 8.8% 2.1% —9.2%
Growth
Beta: .85 1.07 1.36

Volatility measurement: Beta or price volatility of the overall S&P 500is equal to
1.00. Morevolatility is greater than 1.00 and less volatility is under 1.00.

See Study: Standard & Poors Earnings and Dividend
Ranking System, February 2003

Higher quality delivers better returns and faster
dividend growth with less price volatility.

released by Standard and Poors
reconfirmsanimportant principlefor
investors: over the long-term, quality
pays. A summary of thefindingsis
foundinthetablethat breaksdown
stocksinto threequality levels(high,
medium, and low) and compares
performance, dividend growthrates,
andvolatility. Thestudy clearly
demonstrateswhat we have believed
al dong— investorsin higher-qudity
stocksenjoy better returns, with faster
dividend growth, andlessvolatility in
price. Our emphasison qudity inclient
portfoliosisakey reason that, over the
long run, we have delivered on our
objectiveof providing cons stent
returnswithout taking unduerisk. In

other words, clientsnot only eat well, but Sleep well too! Asaways, pleasefed freeto contact us

should you haveany questionsabout your portfolio.

SPECIAL NOTE

We are very pleased to announce that our partner, Martin Pring, was recently honored by
the Market Technicians Association with their annual Lifetime Achievement Award.
Congratulations are in order for Martin, whose exhaustive research of business cycles and
many authoritative books on market analysis have proven invaluable to many investors,
including us. Further details about Martin’s accomplishments and the MTA Award can be
found in the attached reprint from the associations newsletter.




On Saturday evening, May 15th,
the MTA proudly honored Martin J.
Pring with its annual award for his
original contribution to technical
analysis. John Bollinger, CFA, CMT
presented his friend and colleague
with the silver bowl. Thisaward has
been presented annually since 1974.
The previousrecipients are listed in the grey box be-
low.

Martin Pring entered thefinancial marketsin 1969
and has grown to become aleader in the global invest-
ment community. In 1981, hefounded the International
Institute for Economic Research, and began provid-
ing research for financial institutions and individual
investors around the world. Since 1984, he has pub-
lished a monthly market review offering along-term
synopsis of the world’s major financial markets. De-
manded as a speaker worldwide, he is the author of
several outstanding books including,_Introduction to
Technical Analysis, Martin Pring on Market Momen-
tum and Technical Analysis Explained, now in its
fourth edition. Since this unique book first appeared
in 1979, Technical Analysis Explained has established
itself asthe number one guide of itskind. Itisused by
severa international technical societies for training
and is one of the three main books for Level 1 CMT
certification for the Market TechniciansAssociation.
Translated into over 10 languages, the book is, as
quoted in Forbes, “widely regarded as the standard
work for this generation of chartists.” According to
Futures Magazine “it is one of the best books on
technical analysis to come out since Edwards &
Magee' sclassic text in 1948...belongs on the shelf of
every serious trader and technical analyst.” It has be-
come the text on which other worksin the field have
been based. In 2002 McGraw-Hill released six of

Martin’s books, Technician's Guideto Day and Swing

Trading, Breaking the Black Box, Introduction on
Candlestick Charting, How to Select Stocks and the

two-volume set, Momentum Explained.

Described by Barron’s as a“technician’s techni-
cian,” Martin’sarticleshave been featured in Barron'’s,
and he has been quoted in The Wall Street Journal,
International Herald Tribune, The New York Post and
Los Angeles Times newspapers and the National Re-
view. He is currently writing a monthly educational
column on the basics of technica analysisfor Stocks
and Commodities Magazine. Over the past 34 years,
his research has led to the development of reliable
financial and economicindicatorsfor timely and effec-
tiveforecasting. Martin’s personal Barometersfor the
Bond, Stock and Commaodity markets haveidentified
major turning pointssincethe 1950son atimely basis
and have outperformed the buy/hold approach by a
widemargin.

Martin pioneered the introduction of videos as
an educational tool for technical analysisin 1987, and

wasthefirst to introduce educational, interactive CDs
inthisfield. Hislatest releasesinclude Technician's
Guide to Day Trading, the Introduction to Technical
Analysis, an 8-hr CD-ROM/ book course for the be-
ginning to intermediate technician, and Breaking the
Black Box, a no-nonsense guide to creating and test-
ing mechanical trading systems. His latest book is
Martin Pring on Price Patterns due in August com-
plete with 1-hour DV D presentation in the back.

For many years, Martin’sprimary interest hasbeen
educating students of technical analysis in the basic
and finer points of this art. He enjoys mentoring stu-
dents of technical analysis from the college level to
professionals already in the field, sharing the wealth
of knowledge he has gained through his own experi-
ence and research. In this regard, he has spoken on
technical analysis to the Darden Business School,
Golden Gate University, and University of Richmond,
VA.

In 2000 Martin received the CSTA'sAnnual A.J.
Frost Memorial Award for outstanding contribution
to the development of technical analysis.

Winners of the MTA Annual Award

1974 L.M.Lowry

1975 Edson Gould

1976 Edward C. Johnson 2d

1977  ArthurA. Merrill

1978 John Magee

1979  John Schultz

1980 RalphRotnem
Edmund Tabell
Kenneth Ward

1981 Harold M. Gartley

1982 GafiddDrew

1983  WilliamGann

1984 CharlesDow

1985  Hiroshi Okamoto

1986  Abraham Cohen

1987 RalphJ. Acampora

1988 Robert Farrell

1989 E.S.C. Coppock

1990 Paul Dysart

1991 Georgelindsay

1992  George Chestnutt

1993  Humphrey Neill

1994 Donad Worden

1995 RichardW.Arms, Jr.

1996 R.N.Elliott

1997 AlanR. Shaw

1998 JohnC. Brooks

1999 Richard D.Wyckoff

2000 RichardW. Schabacker

2001  PhilipJ. Roth

2002  John J. Murphy

2003 Richard Russeall

2004 MartinJ. Pring



