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Investment Management

FINANCIAL MARKET OUTLOOK:

WELCOME TO THE CHALLENGES IN 2016
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FED GDP Growth Model is Falling...
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PRING TURNER BOND BAROMETER © PringTurner Capital Group 2016
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~——Bond Barometer 50 and Above
——Bond Barometer Below 50
100
50

Since 1956, the TLT (equivalent)
has averaged 6.4% annual returns
when the bond barometer is 50 or
higher and -6.3% annual returns
Pring Turner Bond Barometer when below 50.
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Cyclical Outlook: Still Positive, But Weakening

PRING TURNER INFLATION BAROMETER © Pring Turner Capital Group 2016
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V Since 1956, the CRB Raw Industrials
has averaged 8.4% annual returns
when the inflation barometeris 50 or
higher and -6.3% annual returns
when below 50.
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Cyclical Outlook: Inflation to Remain Low
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STOCKS ARE CONSIDERABLY OVER-VALUED

December 31, 2015
= Shiller P/E Ratio U.S. Stock Prices (Inflation Adjusted)
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to Get Back to Fair Valuation
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U.S. Stocks CAPE at 25.9, a 36% Decline is Needed to Reach Fairly Valued Level
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The Stock Market is Over-Believed ... a Cyclical Concern
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S&P vs. 12 MONTH MOVING AVERAGE © Pring Turner Capital Group 2016
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One Stock Barometer Component Flashing Warning of Cyclical Top
PRING TURNER STOCK BAROMETER © Pring Turner Capital Group 2016
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200 Since 1956, the S&P 500 (equivalent)
has averaged 11.8% annual returns
when the stock barometeris 50 or
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100 when below 50.
o | Pring Turner Stock Barometer ‘
100
L 90
80
70
25 - I 23
a0
30
20
~ 10
125 - 0
1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

Precariously Positioned, Could Move Below 50 in the Months Ahead
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What Are Driving Conditions?

High Quality / Lower Quality /

Dividend Achievers Quality Higher Beta
Defensive / Stable Sector Emphasis Offensive / Growth
Céire Stock Allocation % Tactical

How Fast Do I Want to Drive Today?

Develop A Detensive Game plan

» Reduce Equity Exposure
» Sell Low Quality, High Beta, Low Yield
» Hold High Quality, Low Beta, Dividend Growers
» Trim Oversized Positions

» Cull Portfolio Laggards

» Increase Cash/Bond Allocation
» Reduce Portfolio Volatidity
» Build Reserves for Future Buying Opportunities

» Increase Quality
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Comnsiderations tor Protecting and Growing Your Wealth
~
Asset Secular Cyclical X
Observations
Class Trend Trend L )
= — = ™
Overvalued
Over-believed
Stocks Passive Approach = Sub-par returns
Lower Future Return Expectation
Develop a Defensive Playbook
N— /
) - \
Inflation/Deflation Battle Continues
Bonds Lengthy “Normalization” Period
Develop Trading Range Tactics
) A\ _/
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i Slower Global Growth
Sensitive Ongoing Deleveraging Process
Assets U.S. $ = Wildcard
- \ /
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Personalized Portfolio Intelligent Portfolio Sub-Advising
Schwab ETF Platform Schwab Managed Account Platform
Designed For: Designed For: Designed For:
Individuals & Organizations Individuals Financial Advisors

Retiree's
Seasoned Business Professionals

Wealth Accumulators
Young Business Professionals

Institutions
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Keeping You Informed

We are here to help you make sense of the markets. If you would like to join

our mailing list for research updates please provide your contact information.

*There is no charge to subscribe to our newsletter and your personal information will not be shared with anyone.

Name:

Email:

Address:

Address (continued):

I pretfer (please check one): Email Mail
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